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Abstract: The standard for determining the fault of an accounting firm is " professional standard of caré' . The legal" ma-
teriality’ is based on the influence of information on decision— making and the influence of information on stock prices. The
court should independently conduct a substantive examination of " materiality’ in civil compensation cases. The company's oper-
ational risk, industry risk and investment risk should be considered as factors that hinder the damage causal relationship. In cal-
culating the system risk, in principle, the sector index should be selected as the reference data. The system risk of securities
market should be calculated separately for each investor in relative ratio method. The joint liability of the accounting firm shall
be limited to a reasonable range. The specific amount of compensation shall be determined by the court in consideration of vari-

ous factors.

Key Words: Fault of Accounting Firms; False Financial Report; Tort Liability; Causal Relationship; Compensation for
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